


Our Ref.:.....................                                                                  XXXXXXXX, 2021

BUYER’ LETTER OF INTENT

To: 


Via: 

Dear Mr. xxx


We, ........, the buyer, hereby with full Corporate Responsibility express our company’ intention to purchase from your company under below mentioned terms and conditions for the quantity of 1,235,000 metric tons of xxx according to the below specified specifications to be mutually agreed upon, with possible Rolls and Extensions.
PRODUCT & TERMS:
Product:	

Origin:	

Loading Port:	

CIF Delivery Port: 	(country .....) ……. Port

Inspection:	By SGS at seller's expense at loading port; and SGS/ CIQ at buyer's expense at discharge port 

Quantity:	35,000 metric tons as trial plus 100,000 metric tons per month (+/-5%), minimum, for one year contract totalling to 1,235,000 metric tons, option for rolls and extensions will subject to mutual agreement.

CIF Price:	Price USD xxx / metric ton 

Commissions:	Paid by Seller within 24 hours after receipt of payment by Seller’ Bank, under separate Agreement with the respective third party, IF ANY

Payment:	By CONFIRMED IDLC MT700 at Sight, Confirmed and Non Transferable for trial of 35,000 MT and by separate IDLC MT700 at sight, Confirmed and Non Transferable for one month shipment (100,000 MT) value, with Clause that the issuing bank of IDLC guarantee that the buyer will buy and pay for the 1,200,000 MT as per SPA, and IDLC will stay as guarantee. 
Buyer shall make payment for each shipment by TT/MT 103 after SGS inspection at discharge port. 
The IDLC will be drawn by the Seller if Buyer fails to make TT/MT103 payment and IDLC shall be conditioned that IDLC will be automatically reinstated and revolved for the same value to guarantee payment of the following monthly/next shipment until all volume of 1,200,000 MT under the signed SPA is/are delivered by the Seller, and fully paid by the Buyer. 
ClF PROCEDURES:
1. Buyer issues LOI on company letterhead to Seller
with copy of Buyer Business Registration/Certificate of Incorporation, Company Profile, Buyer Signatory's Passport 
2. Seller issues FCO and draft SPA open for discussion. 
3. Buyer sign the Sales Purchase Agreement (SPA).
4. Buyer returns SPA for endorsement by Seller.
5. Seller sign the SPA along with CI for the full qty
6. The Buyer shall, within two banking days after receipt of SPA duly signed by the seller)  issue the pre-advice of  ID Letter of Credit (IDLC) by Bank Swift MT705 for the total amount of 35,000 MT and for 100,000 MT with auto revolving clause until all qty in SPA is delivered by the seller and fully paid by the buyer. *Draft of our MT705 attached*
7. Seller provides Partial Proof of Product (PPOP)
· Commitment to Supply.
· Certificate of Origin issued by Chamber of Commerce (or government ministry)
· Availability Letter from the Seller.
· Commercial Invoice for Trial Shipment (from Seller).
8. Within 5 banking days after receipt of PPOP, Buyer's bank send Confirmed, Irrevocable, Operative Irrevocable Documentary Letter of Credit (IDLC} at sight and non transferable via MT700 simultaneously for the total amount of 35,000 MT and for 100,000 MT. *verbiage of our MT700 attached (both for 35,000 MT and 100,000 MT).
9. Seller issues Full Proof of Product and 20% Performance Bond.
· Copy of Approval to Export/Export Permit.
· Copy of statement of availability of the product.
· Copy of the port storage agreement.
· Copy of the charter party agreement to transport the product to discharge port.
· Copy of Vessel Questionnaire 88.
· Copy of Bill of Lading.
· SGS Report (or equivalent} at loading port, Cargo Inspection Authorization & Marine ATB.
· Seller advise NOR/ETA.
· Certificate of Ownership Transfer.
· Copy of Insurance Policy to cover 110% of value of the goods delivered.
· Commercial Invoice for value of shipment.
10. Shipment commences per SPA within 10 banking days after confirmation of the DLC. (SGS inspection costs shall be borne by seller at loading port; SGS/CIQ inspection costs shall be borne by buyer at discharge port.
11. Buyer releases payment to Seller by TT/SWIFT MT103 within 3 days of receipt of shipping documents and confirmation of SGS/CIQ at discharge port.
12. Seller/Seller Bank pays commissions within 24 hours by SWIFT MT103 as per Seller's separate signed and bank endorsed ICC769 NCNDA & IMFPA.	

Note 1: 	A global top 100 prime bank (rated by Fitch, Moody's or S&P} will be acceptable as the Buyer's DLC issuing bank (and payment settlement bank if different than the DLC issuing bank). Please include the Buyer's Bank details for the DLC issuing bank (and the settlement bank if different than the DLC issuing bank) with your LOI/ICPO.
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SPECIFICATION OF RAIL WAYS R50/R60/R65:

· SECOND QUALITY USED RAILWAY
· RAIL STEELNO.1. STANDARD SECTION TEE RAILS, ORIGINAL WEIGHT 50 POUNDS PER YARD, OVER HEAVIER 120.50 M RAILS
· STEEL NO. 2. CROPPED RAIL ENDS, STANDARD SECTION, ORIGINAL WEIGHT 50 POUND PER YARD AND OVER 12.50 METERS LONG
· (28 B)(28C) RAIL-STEEL NO.2 T-RAIL ENDS STANDARD SECTION-ORIGINAL WEIGHT 50 POUNDS PER YARD AND OVER 12.50 POUNDS PER YARD AND OVER 12.50 METERS-RAIL
· RAIL STEEL NO.3, STANDARD SECTION TEE, GENDER, AND/ OR GUARD RAILS FREE FROM FROG AND SWITCH RAILS NOT CUT APART, AND CONTAIN NO MANGANESE, CAST, WELDS OR ATTACHMENT OF ANY KIND EXCEPT ANGLE BARS ALSO RAILS, NOT FOUND AND WITHOUT RADIATION AND EXPLOSIVE SUBSTANCE…
· 1.0 M ( 1.0-1.5 M) RAIL FERROUS

(R50/ R 65) CHEMICAL COMPOSITION SHALL BE ACCORDING TO

	R65 GOST  8165.75 WEIGHT
64.72 KG/METER
· C = 0.54% - 0.82%
· SI = 0.18%  - 0.40%
· MN = 0.60% - 1.05%
· S = 0.04% MAX
· P = 0.035% AS - 0.01% MIX OF MASS SHARE
	R5O GOST 71 73.75 WEIGHT
51 .67 KG/METER
· C = 0.54% - 0.82%
· SI = 0.18% -0.40%
· MN = 0.60% - 1.05%
· S = 0.04% MAX
· P = O.035% AS -0.01% MIX OF MASS SHARE





SPECIFICATION OF RAILWAY R50/R65

· RAIL STEEL NO. 1. STANDARD SECTION TEE RAILS, ORIGINAL WEIGHT 50 POUNDS PER YARD, OVER HEAVIER, 120.50 M RAILS.
· RAIL STEEL NO. 2. CROPPED RAIL ENDS, STANDARD SECTION, ORIGINAL WEIGHT 50 POUND PER YARD AND OVER 12.50 METERS LONG.
· (28 B) (28C) RAIL - STEEL NO.2 T-  RAIL ENDS STANDARD SECTION - ORIGINAL WEIGHT 50 POUNDS PER YARD AND OVER 12.50 POUNDS PER YARD AND OVER 12.50 M 
· RAIL STEEL NO 3, STANDARD SECTION TEE, GENDER, AND / OR GUARD RAILS, FREE FROM FROG AND SWITCH RAILS NOT CUT APART, AND CONTAIN NO MANGANESE, CAST, WELDS OR ATTACHMENT OF ANY KIND EXCEPT ANGLE BARS .... ALSO RAILS , NOT FOUND AND WITHOUT RADIATION AND EXPLOSIVE SUBSTANCE ...
· M (1.0 - L.5 M) RAIL FERROUS  

(R50/R65)  CHEMICAL COMPOSITION SHALL BE ACCORDING TO	
· R50  GOST 7173.75 WEIGHT 51,.67 KG/METER
· R65 GOST 8165 .75 WEIGHT 64,72 KG/METER
· C = 0.54 % - 0.82%
· SI = 0.18% - 0.40%
· MN = 0.60% - 1.05%
· S = 0.04 %  MAX
· P = 0.035 % AS - 0.01% MIX OF MASS SHARE
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